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What Is the goal of AEC?

oSingle market and production base
with free flow of goods, services,
Investments, capital and skilled
laboure




Key Characters of AEC

a single market and production base
a highly competitive economic region

a region of equitable economic
development, and

a region fully integrated into the global
economy




The priority integration sectors
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Mechanisms to systematically integrate
sectors

A Tariff elimination and reduction

A Harmonization of standards / licensing

A Customs and trade regulations facilitation
A Investment and service liberalization

A Trade facilitation

A More businessi friendly environment



Current smoking prevalence
In ASEAN countries
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Price of most popular local and foreign
cigarette brands (in USD), 2012
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Tobacco tax burden as percentage of
retail price, 2013

Source: SEATCA ASEAN Tobacco Tax Report Card, May, 2013 @



Relative Income Prices (RIP), 1999-2010
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Estimated Health Care Cost of Tobacco
Consumption (in USD million

)

Indonesia 13,900 1,800 -13,720 772% 2001
o for only 3
Lao PDR 3.34 49 1.56 68.1% e BT
. o for only 3
Malaysia 1,338 1,107 -231 1208% | yorcon 2005
Myanmar 132 41.74 28.54 31.62% et s
1999
A -2,418 to 647% to for only 4
Philippines | 2,860 to 6,050 442 5,608 1368% | diseases, 2003
: o for only 3
Thailand 220 1,080 860 2037% | Giconco 2006
. o for only 3
Vietnam 1437 395.6 251.9 3632% | oo 2007

Source: SEATCA ASEAN Tobacco Tax Report Card, Ma3013
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Potential Impact of AEC ( 1)

1. Increasing Cigarette Affordability &
Consumption

- Tobacco companies aim to expand business
and profits in Southeast Asia

- Zero import tariff may induce the free flow of
cheap cigarettes from producer countries such
as Indonesia and Philippines to the rest of the
countries in ASEAN

- Increase In household incomes and
purchasing power to afford more cigarettes



